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KIM HIN INDUSTRY BHD

(Company No:  018203-V)
Interim report for the six months ended 30 June 2003

Condensed Consolidated Income Statement

Individual Quarter
Cumulative Quarter


3 months ended
6 months ended


30.06.2003
30.06.2002
30.06.2003
30.06.2002


Note
RM’000
RM’000
RM’000
RM’000
Revenue

64,900
59,296
118,324
111,151

Operating expenses

(54,719)
(52,761)
(102,427)
(97,396)

Other operating income

2,671
2,402
5,637
5,295



––––––
––––––
––––––
––––––

Profit from operations

12,852
8,937
21,534
19,050

Investment income

995
816
1,962
1,616

Finance costs

(82)
(52)
(123)
(109)

Share of associates’ results

1
(20)
(13)
(42)



––––––
––––––
––––––
––––––

Profit before exceptional item

13,766
9,681
23,360
20,515

Exceptional item

-
-
-
-



––––––
––––––
––––––
––––––

Profit before taxation

13,766
9,681
23,360
20,515

Taxation

7
(1,026)
(968)
(1,400)
(1,213)



––––––
––––––
––––––
––––––

Profit after taxation

12,740
8,713
21,960
19,302
Minority interest

(388)
(199)
(136)
(169)

––––––
––––––
––––––
––––––

Profit attributable to shareholders

12,352
8,514
21,824
19,133




=====
=====
=====
=====

Earnings per share (sen)
8

 - Basic

8.58
5.87
15.16
13.18

 - Fully diluted

8.41
5.75
14.85
12.92



====
====
====
====

The notes on pages 5 to 13 form an integral part of the interim financial report.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)
Interim report for the six months ended 30 June 2003

Condensed Consolidated Balance Sheet

As At
As At


30.06.2003
31.12.2002


Note
RM’000
RM’000

Non-current assets

Property, plant and equipment
11
149,939
155,121

Investment in associated companies

261
261

Other investments
12
12,151
1,535

Goodwill on consolidation

10,380
10,380

Current Assets

[image: image1.bmp]
Inventories

55,791
61,271

Trade receivables

69,682
52,855

Other receivables, deposits and prepayments

8,188
6,112

Amount due from an associated company

167
222

Fixed deposits with licensed banks

114,471
109,461

Cash and bank balances

9,803
5,553




258,102
235,474

Current Liabilities


Short term borrowings
13
3,266
2,522

Trade payables

25,387
18,694

Other payables and accruals

8,197
8,055

Tax payable

619
321




37,469
29,592

Net Current Assets

220,633
205,882



–––––––
–––––––



393,364
373,179



======
======

Financed by:

Share capital
14
146,377
145,710

Treasury shares, at cost
14
(4,760)
(3,274)

Reserves

237,746
216,123



–––––––
––––––

Shareholders’ equity

379,363
358,559

Minority interest

13,475
13,587

Long term liabilities
13
226
779

Deferred taxation

300
254



–––––––
–––––––



393,364
373,179



======
======

Net tangible assets per share (RM)

2.56
2.42

  [after deducting 2,429,900 (2002: 1,643,000) treasury shares]
===
===
The notes on pages 5 to 13 form an integral part of the interim financial report.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)
Interim report for the six months ended 30 June 2003

Condensed Consolidated Statement of Changes in Equity



Share

Reserve fund
Translation


Share
Treasury
Revenue
premium
Revaluation
and enterprise
adjustment


capital
shares
reserve
reserve
reserve
expansion fund
account
Total


Note
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Balance at 1 January 2002

145,199
-
135,290
45,050
300
899
11,802
338,540

Issuance of shares under ESOS
14
511
-
-
-
-
-
-
511

Premium on shares issued
14
-
-
-
307
-
-
-
307

Purchase of treasury shares

-
(3,274)
-
-
-
-
-
(3,274)

Net profit for the year

-
-
28,947
-
-
-
-
28,947

Dividend paid
9
-
-
(7,194)
-
-
-
-
(7,194)

Currency translation differences

-
-
-
-
-
-
722
722



–––––––
––––––
–––––––
––––––
––––
––––
––––––
–––––––

Balance at 31 December 2002

145,710
(3,274)
157,043
45,357
300
899
12,524
358,559

Issuance of shares under ESOS
14
667
-
-
-
-
-
-
667

Premium on shares issued
14
-
-
-
400
-
-
-
400

Purchase of treasury shares

-
(1,486)
-
-
-
-
-
(1,486)

Net profit for the period

-
-
21,824
-
-
-
-
21,824

Currency translation differences

-
-
-
-
-
-
(601)
(601)



–––––––
––––––
–––––––
––––––
––––
––––
––––––
–––––––

Balance at 30 June 2003

146,377
(4,760)
178,867
45,757
300
899
11,923
379,363



======
=====
======
=====
===
===
=====
======

The notes on pages 5 to 13 form an integral part of the interim financial report.
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Interim report for the six months ended 30 June 2003

Condensed Consolidated Cash Flow Statement


Cumulative Quarter



6 months ended



30.06.2003



RM’000

Net cash from operating activities

25,722

Net cash used in investing activities

(16,738)

Net cash from financing activities

1,215




––––––

Net increase in cash and cash equivalents

10,199

Effect of translation adjustments

(939)

Cash and cash equivalents at the beginning of the year

115,014




–––––––

Cash and cash equivalents at the end of the year

124,274




======

Analysis of cash and cash equivalents:



As At



30.06.2003



RM’000

Cash and bank balances

9,803

Fixed deposits with licensed banks

114,471



–––––––

Cash and cash equivalents

124,274



======

The notes on pages 5 to 13 form an integral part of the interim financial report.
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Notes to the Financial Information
1.
Accounting policies

The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2002 (the most recent annual financial statements).

The accounting policies and methods of computation applied in the preparation of the interim financial report are consistent with those used in the preparation of the most recent annual financial statements.

2.
Audit qualification

The auditors’ reports of the Company and its subsidiaries for the year ended 31 December 2002 were not subject to any audit qualification.

3.
Changes in composition of the group
There were no changes in the composition of the Group during the financial period.

4.
Seasonality and cyclicality of operations

The business operations of the Group have not been significantly affected by seasonal or cyclical factors except for the festive season, which normally affects the construction industry in the first quarter of the year.

5.
Unusual items affecting the assets, liabilities, equity, net income or cash flows
There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current financial period.

6.
Changes in  estimates

There were no changes in estimates that have had a material effect in the current period.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)
Interim report for the six months ended 30 June 2003

Notes to the Financial Information
7.
Taxation


Individual Quarter
Cumulative Quarter


3 months ended
6 months ended


30.06.2003
30.06.2002
30.06.2003
30.06.2002


RM’000
RM’000
RM’000
RM’000
Based on results of current period:

  Malaysian taxation
738
713
1,055
940

  Foreign taxation
1
255
12
273

Under provision in prior years
287
-
287
-

Deferred taxation
-
-
46
-


–––––
––––
–––––
–––––


1,026
968
1,400
1,213


====
===
====
====

The effective tax rate of the Group is lower than the statutory tax rate for the current financial period due to the utilisation of unabsorbed tax losses, reinvestment allowances and capital allowances brought forward.

8.
Earnings per share (sen)

Individual Quarter
Cumulative Quarter


3 months ended
6 months ended


30.06.2003
30.06.2002
30.06.2003
30.06.2002


RM’000
RM’000
RM’000
RM’000
Basic earnings per share

Net profit for the period
(RM’000)
12,352
8,514
21,824
19,133

Weighted average number of

  ordinary shares in issue
(’000)
143,921
145,137
143,921
145,137

Basic earnings per share
(sen)
8.58
5.87
15.16
13.18

Diluted earnings per share

Net profit for the period
(RM’000)
12,352
8,514
21,824
19,133

Weighted average number of

  ordinary shares in issue
(’000)
143,921
145,137
143,921
145,137

Adjustment for share options
(’000)
3,001
2,899
3,001
2,899


–––––––
–––––––
–––––––
–––––––

Weighted average number of

  ordinary shares for

  diluted earnings per share
(’000)
146,922
148,036
146,922
148,036


======
======
======
======

Diluted earnings per share
(sen)
8.41
5.75
14.85
12.92

KIM HIN INDUSTRY BHD
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Notes to the Financial Information
9.
Dividends per share (sen)


Individual Quarter
Cumulative Quarter


3 months ended
6 months ended


30.06.2003
30.06.2003


Sen

Sen


per share
RM’000
per share
RM’000


(gross)
(net)
(gross)
(net)

Proposed final dividend, tax exempt
-
-
-
-


===
====
====
====

A final dividend of 5%, tax exempt, amounting to RM7,194,201 in respect of the financial year ended 31 December 2002, has been paid on 21 July 2003.

The Board has not declared any interim dividend for the current financial period.

10.
Carrying amount of revalued assets
The carrying value of certain land and buildings of the Group is based on a valuation carried out in 1992 by independent valuers using the open market value basis.

11.
Property, plant and equipment
There was no disposal of properties for the current financial period ended 30 June 2003 except for the disposal of one unit of condominium situated at Marina Court, Kota Kinabalu, Sabah.  The resultant loss arising on disposal of the property amounting to RM6,900 has been included in the result for the current financial period.
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Notes to the Financial Information
12.
Marketable securities
There were no purchases and disposals of quoted securities for the current financial period except for the acquisitions of 500,000 units in Hwang-DBS Capital Guarantee Fund, 3,603,347 units in AmBond, 1,763,824 units in RHB Bond Fund and 4,021,853 units in Am Income for a total consideration of RM10,527,000.

As at the end of the financial period ended 30 June 2003, the quoted securities held by the Group consist of 1,496,676 units of Commerce Lifetime Bond Fund, 500,000 units in Hwang-DBS Capital Guarantee Fund, 3,603,347 units in AmBond, 1,763,824 units in RHB Bond Fund, 4,021,853 units in Am Income and 866 ordinary shares of RM1.00 each in Pan Malaysia Holdings Berhad.



RM’000

Cost of quoted securities
12,152

Allowance for diminution in value of investment
(1)



––––––

Carrying value
12,151



=====

Market value of quoted securities
12,204



=====

13.
Group’s borrowings and debt securities
a)
The details of the Group’s borrowings as at 30 June 2003 are as follows:

As at 30.06.2003
Short term
Long term
Total

RM’000
RM’000
RM’000

Secured
Term loan
2,298
-
2,298

Lease payables
968
226
1,194



–––––
––––
–––––



3,266
226
3,492



====
===
====

b)
Borrowings by foreign subsidiaries in Ringgit equivalent included in the Group’s borrowings are as follows:


RM’000

Australian Dollar
975

Renmimbi
2,298
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Notes to the Financial Information
14.
Changes in debt and equity
During the current financial period, the Company purchased 786,900 own shares of RM1.00 each, which are retained as treasury shares.  The monthly breakdown of share bought back were as follows:

	
	No. of shares
	Purchase price
	Average price
	Total

	Month
	Purchased
	Lowest
	Highest
	Including charges
	Consideration

	
	
	RM
	RM
	RM
	RM’000

	Balance b/f
	1,643,000
	
	
	1.993
	3,274

	January 2003
	104,000
	1.850
	1.993
	1.904
	198

	February 2003
	122,000
	1.750
	1.900
	1.893
	231

	March 2003
	112,000
	1.745
	1.750
	1.745
	195

	April 2003
	24,000
	1.700
	1.700
	1.708
	41

	May 2003
	169,400
	1.700
	2.000
	1.812
	307

	June 2003
	255,500
	1.990
	2.010
	2.012
	514

	
	2,429,900
	
	
	1.959
	4,760


All the shares purchased were being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965.  There have been no resale or cancellation of treasury shares during the financial period under review.

During the financial period, the Company allotted and issued 667,000 new ordinary shares of RM1.00 each at an issue price of RM1.60 to its eligible employees who exercised their options granted under the Kim Hin Executive Share Option Scheme.  A total of 12,605,000 options remained unexercised as at the end of the financial period.

Other than the above, there is no cancellation, repurchases, resale and repayment of debt and equity securities during the financial period.

KIM HIN INDUSTRY BHD
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Interim report for the six months ended 30 June 2003

Notes to the Financial Information
15.
Off balance sheet financial instruments
There are no financial instruments with off balance sheet risk as at the end of the financial period to the date of this announcement except for the forward foreign exchange contracts entered regularly by a subsidiary of the Group with a licensed financial institution to hedge against currency fluctuation for its accounts receivables as part of the normal course of business.  The total open forward foreign exchange contracts as at the date of this report amounted to AUD123,000 or the equivalent of RM295,000.

Cash requirement

The cash requirements to meet the obligations as and when they fall due are as follows:


20 October 2003
RM295,000

Market risk

Market risk is the potential change in value caused by movement in market rates or prices.  The contractual amounts stated above were for hedging and, hence, there was minimal exposure to market risk.

Credit risk

Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the Group has a gain position.  As all foreign exchange contracts were entered into with financial institutions, there is minimal credit risk.

Related accounting policy

Gains or losses are recognized in the income statements when realised upon expiry of the contract period.

KIM HIN INDUSTRY BHD
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Notes to the Financial Information
16.
Segmental reporting

The information for each of the Group’s geographical segments for the current financial quarter is as follows:



Malaysia
China
Australia



Operation
Operation
Operation
Total



RM’000
RM’000
RM’000
RM’000

30.06.2003

Revenue

Total sales
106,393
9,341
7,299
123,033

Inter-segment sales
(3,345)
(1,364)
-
(4,709)



–––––––
–––––
–––––
––––––



103,048
7,977
7,299
118,324



======
====
====
======

Results

Segment operating profit
22,005
578
913
23,496

Finance cost
(13)
(102)
(8)
(123)

Share of associate’s result
(13)
-
-
(13)



––––––
––––
––––
–––––

Profit before taxation
21,979
476
905
23,360

Income taxes
(1,388)
-
(12)
(1,400)



––––––
––––
––––
–––––

Profit after taxation
20,591
476
893
21,960

Minority interest
-
(136)
-
(136)



––––––
––––
––––
––––––

Profit attributable 

 to shareholders
20,591
340
893
21,824



=====
===
===
=====

30.06.2002

Revenue

Total sales
100,119
9,349
5,717
115,185

Inter-segment sales
(2,743)
(1,291)
-
(4,034)



––––––
–––––
–––––
–––––––



97,376
8,058
5,717
111,151



=====
====
====
======

Results

Segment operating profit
17,970
637
2,059
20,666

Finance cost
(16)
(74)
(19)
(109)

Share of associate’s result
(42)
-
-
(42)



–––––
–––––
–––––
––––––

Profit before taxation
17,912
563
2,040
20,515

Income taxes
(940)
-
(273)
(1,213)



–––––
–––––
–––––
––––––

Profit after taxation
16,972
563
1,767
19,302

Minority interest
-
(169)
-
(169)



–––––
–––––
–––––
––––––

Profit attributable

 to shareholders
16,972
394
1,767
19,133



=====
====
====
=====

KIM HIN INDUSTRY BHD
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Notes to the Financial Information
17.
Capital commitments

Capital commitments not provided for in the Group’s financial statements as at 30 June 2003 is as follows:


RM’000

Authorised and contracted for
470

Authorised and not contracted for
-


–––––


470


====

Operating lease commitment

Future minimum rentals as at 30 June under non-cancellable operating lease for the acquisition and installation of Enterprise Resource Planning (ERP) Business Application System are as follows:


RM’000

Not later than one year
1,491

Later than one year and not later than five years
509


–––––


2,000


====

18.
Contingent liabilities
As at the date of this announcement, the Directors are not aware of any contingent liabilities that have arisen since the last annual balance sheet date.

However, the Group has not made any provision for unutilized annual leave of its employees in the financial statements for the period ended 30 June 2003, amounting to RM608,000 in accordance with MASB Standard 29 : Employee Benefits.

19.
Material litigation

The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.
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Notes to the Financial Information
20.
Significant subsequent events

The Directors are not aware of any significant events subsequent to the current financial period, which have not been reflected in this interim financial report.

21.
Comparative figures
For the first year of implementation (i.e. for quarterly reports with financial quarters ending on or after 30 September 2002 up to financial quarters ending on 31 August 2003), the listed enterprise is not required to present the preceding year’s information for the corresponding period in respect of a statement of changes in equity and a cash flow statement unless the enterprise has such information readily available.  The listed enterprise must provide the information for the preceding year’s corresponding period in respect of quarterly reports with financial quarters ending on or after 30 September 2003.
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Management Commentary
Material changes in the quarterly results compared to the results of the immediate preceding quarter
The Group recorded revenue, and profit before tax and minority interest of RM64.9 million and RM13.8 million respectively for the current financial quarter under review as against revenue of RM53.4 million and profit before taxation and minority interest of RM9.6 million during the first financial quarter ended 31 March 2003.  The higher revenue and profit for the current quarter were the result of higher production volume arising from better project demands.

Review of performance
Revenue has increased slightly from RM111.2 million recorded in the financial period ended 30 June 2002 to RM118.3 million in the current financial period under review, and the profit before taxation and minority interest has increased to RM23.4 million from RM20.5 million recorded previously.  The improvement in operating profit reflects better sales mix, ongoing enhancement of operational efficiencies and appreciation of Australian Dollar during the period.

Current year prospects
The Group expects the business and trading environment for the current year to be challenging.  The results of the Group will be largely dependent upon the performance of the national and regional economies.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)
Interim report for the six months ended 30 June 2003

Corporate Governance
Status of corporate proposals
There were no corporate proposals that has been announced by the Company but not completed as at the date of this announcement.

Variance of actual profit from forecast profit and shortfall in profit guarantee
There was no profit guarantee for the current financial period.

Authorisation for issue

On 20 August 2003, the Board of Directors authorised this interim report for issue.

BY ORDER OF THE BOARD

LOI PUI KHIM

Secretary

20 August 2003
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